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Growth Oriented definition of economics: The definition of economics had taken a static view of the 

dynamic problem until Samuelson removed this defect. The greatest merit of Samuelsson definition is that it 

recognises the dynamic changes taking place, both in the means (resources) and ends (wants) with the passage 

of time. The progress or changes occurring from time to time also affect the whole concept of the related 

developments in economic world.  He pointed out that Robbins definition of economics does not cover many 

issues, particularly the issues of economic growth. That is the reason of describing it as a growth-oriented 

definition. 

 

Samuelson defined Economics as follows: “Economics is the study of how people and society choose, with or 

without the use of money, to employ scarce productive resources which could have alternative uses, to produce 

various commodities over time and distribute them for consumption now and in the future among various 

persons and groups of society.” 

 

Features of Growth Oriented definition of economics/ Superiority of Samuelson’s definition 

of economics: 

 Emphasis on Economic Problem: There is a great deal of similarity between the approaches of 

Samuelson and Robbins. Both have stressed the problem of scarcity of means in relation to unlimited 

ends. Thus, this definition gives a realistic explanation of economic problem.  

 Dynamism: Samuelson has included dynamism in the definition of Economics by incorporating the time 

element. The problem of growth has been included in the purview of the definition. 

 Comprehensive:  Samuelson’s definition of economics is growth oriented as well as future oriented. It 

has incorporated Marshall’s welfare aspects as well as Robbins’ scarcity and choice aspect. 

 Long term Perspective: The problem of scarcity is not merely confined to present but also to the future 

as well. Wants are not static, they are dynamic too. Along with expansion of wants, resources also 

increase over time period. So, we are not only concerned with the allocation of given resources but also 

with how the expansion and growth of resources is to be used to cope up with increasing human wants. 

 Universal: it is not only dynamic in content but also wider in scope. Prof. Samuelson has rightly pointed 

out that the problem of resource allocation is a universal problem in case of both barter economies or 

money using exchange economies. 

 Broader Perspective: He has broadened the subject matter of economics so as to include consumption, 

production, exchange, distribution and economic growth. 

 

 

 

  


